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Homeowners fight foreclosure injustice

Author: Tim Wheeler

BALTIMORE—Louis Beverly, an ACORN leader here, usetolt cutter to break the lock on Donna Hanksdtrsed home so she could
move back into the house in east Baltimore shehofstreclosure. Baltimore police issued a warfantheir arrest on “burglary” charges Feb.
24 and both have surrendered and are now awaitalg t

ACORN calls the project “Homesteading,” an emergemeasure in the absence of the moratorium on lmseces the grassroots community
organization is demanding.

Hanks owed $260,000 on the modest home with a op#yment of $1,600, ruinous given her incomelafe $1,200 a month as a hotel
employee. She had fallen more than $7,000 behihéimortgage payments.

Joe Cox, a leader of the Baltimore Chapter of teeo&iation of Community Organizations for ReformiN@ACORN) told reporters, “People
say we're breaking the law but we don’t see howipgta person back in an abandoned property isrtguainyone.”

ACORN is expanding the homesteading project toif@sc It has enlisted 500 volunteers to servehasrie defenders,” blocking evictions and
disrupting auctions of foreclosed properties. Atineated 2.3 million homeowners have lost their henmeforeclosures in 2008. Another 9 to
11 million foreclosures are forecast in 2009.

Rep. Marcy Kaptur (D-Ohio), distressed at how mahijer Toledo constituents were being forecloseged them to stay put. “You be
squatters in your own homes,” Kaptur thundered speech on the House floor. “Don’t you leave!”

Kaptur pointed out that the mortgage market isssgled that no one knows for sure who legally otems of thousands of foreclosed
properties in Ohio. A judge in Cleveland refusegtoceed with several foreclosures because theshamild not certify which financial
institution owned the mortgages.

While lobbying for foreclosure relief on CapitollHiecently, Phoenix ACORN President Alicia Rusggteted Kaptur’'s “squatter” proposal.

“I think it is a good idea,” she told the World. & banks have sold and resold these mortgagesmptimees that no one knows who actually
owns them. The banking industry is out of contidiese are families that do not want to be homél&menix, she said, is the sixth hardest
hit city in the foreclosure crisis.

President Barack Obama traveled to Phoenix to Uhie#$275 billion package aimed at stabilizing Hoeising market and helping 11 million
homeowners keep their homes. ACORN hailed Obamitiative.

Art Perlo, chair of the Economics Commission of @@mmunist Party USA also greeted Obama’s plarstrassed it is only a first step. “Too
much is voluntary, not compulsory, starting withiadefinite moratorium on evictions,” Perlo said.

Homeowners shouldn’t have to declare bankruptcydapend on a bankruptcy judge’s whim for reliefefincipal of loans (not just interest
rates) “should be written down to a level thateefs realistic home values and families’ abilitypty,” he continued. This should be done
universally, not on a case-by-case basis by cothitsh are in no position to deal with 10 milliordimidual cases.

Perlo assailed bailouts of the banks. “The plarukhbave less carrot and more stick,” he said.tdad of spending billions to bribe them to
make changes in mortgages, the executives and memnafthese banks should be told to modify ALLne&avorably if they want to escape
doing serious jail time for fraud, conspiracy, @wbnomic terrorism.”

The plan ameliorates the crisis “but does not attat 10 million to 20 million families are so berted by mortgage debt that it dominates their
lives” and leaves them at risk of losing their hatiie

As for squatting and homesteading, “These actiali$reve to be multiplied a hundred-fold in orderdvercome this crisis,” he told the
World. Indeed, the financial meltdown is so catsiic that nationalization is openly proposed bynsizeam economists as the only remedy.

ACORN warned that a moratorium on foreclosureggently needed. Many major lenders have alreadgeato abide by a voluntary
moratorium. Yet these voluntary moratoriums “onbywer a small portion of the troubled loans that ey into foreclosure in the immediate
future,” said ACORN CEO Bertha Lewis.

Lewis pointed out that the banks voluntary moratoricovers only the loans they “own.” That leaves\hst majority of at-risk homeowners
without protection. Take for example Wells Fargbey¥ “own” only 6 percent of the mortgages they deigth. Fully 94 percent of the
mortgages they “service,” i.e. collect homeowngmpeants on, are owned by some other financial entity

“Especially worrying is the vast majority of thebguime loans at the heart of the foreclosure cfisiswis continued. “At least 75 percent of

these subprime loans were securitized and solavigstors rather than held onto by the banks....se wbthe announced moratoriums will
protect those borrowers stuck with subprime loaosiflosing their homes in the coming weeks and mat
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